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The AI Labs don’t want you to know this right now.

This week Anthropic announced a $30 Trillion TAM, Apple launched a more AI capable Mac Mini M6 and OpenAI is trying to lower their costs. And it all connects in a pretty funny way.

Welcome to the world of not being right about stuff. Remember that one guy that said the internet was a passing fad? Or the other one that said iPhone has no chances of being successful?

You’re probably thinking me complaining about the AI world is similar, but here’s a twist.

In this case it’s the AI Lab CEO’s who are not just wrong but also aimless. And it stopped being funny when the actual numbers came out.

They may be shooting birds at pigs for Billions, but at least they hallucinate the future. No. Wait!

Let’s start with the THIRTY TRILLION DOLLARS.

We’re getting into the extremely silly territory. Anthropic has projected a $30 Trillion total addressable market for AI. For most people that number is obscene as it has nearly no context.

It’s 30 Elon Musks when his valuation was the highest but that’s still abstract. So here’s a number to root it in reality. The entire GDP of the WORLD is $124 Trillion.

So AI is supposedly on track to be a worth a quarter of the entire economy.

So AI will be a quarter of the World’s GDP?

Or 30 Elons?




The internet. Ever heard of it?

For even more context, the internet is an innovation humanity cannot live without anymore.

Cisco, a company making the infrastructure for the online world predicted a $500 Billion market for the internet right before the crash in 2001.

It was around 5.6% estimated GDP back then by the company that was “selling shovels” to get it going.

Now Nvidia sells shovels and openAI and Anthropic try to sell shares, sounding a bit desperate.

History doesn’t repeat but it sure does rhyme.

Today, the internet is around 10–15% of the world’s GDP. That’s 25 years after the crash and it’s entertainment, work, sales, social media.

Everything.




AI augments humanity?

“But AI can be so much more” the evangelists would say. You can vibe-code apps on demand! Find new protein! Solve hundred-year old math problems!

Sure! You know what’s part of the internet already? Google. It’s a box on the web where you type in a question and you get links to answers.

According to openAI’s own study, 80% of chatGPT use is using it exactly how you use Google. Finding information.

So to most of the world that even uses AI, it’s like a search engine that gets you an answer instead of links to an answer.

This is what most people use AI for. Very little profit for frontier labs.

Google made $224.5B in 2025, so if AI’s realistic mass-market role is “a better Google” the ceiling for the whole category is a few hundred billion at most. Not $30 trillion no matter how you count. That’s more than 100x difference.

Worse for the TAM, the cheesecake-recipe tier of queries doesn’t need much frontier level inference.

Another use-case that Apple can dominate with a local model. Or some cheap cloud provider.

Besides Google is still growing at search around 17% each year. So who’ll make up for the missing trillions? Enterprises? Coders? Let’s talk about that.




Apple disrupts

Apple just launched the M6 Mac Mini specifically talking about it’s AI capabilities. Sure, it only goes up to 32GB of RAM, if you want more in a mini you need an M5 pro. Or an M5 Studio with up to 256.

Notice, how Apple also makes sure you can see they did NOT use any AI in their ads. They show the entire process, either stop-motion clay animation, or actual glass panels hanging in mid-air for their TV+ logo.

They don’t want to be associated with using AI themselves.


Ever wondered why?

I talked about how Apple is winning the AI game without participating a while back, but now I realized I may have been a bit off with that prediction.

Apple obviously want people to code as much as possible in Swift. Their software runs on it and they want to have more apps on their platform than anyone else.

I am starting to believe they have a deeper plan here given John Ternus’s background. Imagine an Apple tuned local coding model that’s proficient in Swift and Swift alone.

It doesn’t need to know how to make a cheesecake or the full world’s history. Just something that will fit in under 32GB of RAM and use xcode as the harness.

They have the means to do that and they have the cash.





Jalepeños, just not too spicy

All during the same week OpenAI bragged about their spicy pepper chip benchmarks. They started with Jalapeño and notice how everything in AI world now needs a tier-approach from the start.

Haiku, Sonnet, Opus, Fable, Mythos. Luna, Terra, Sol. Jalapeño, Chipotle, Habanero all the way to Pepper X.

Sorry I got sidetracked. I’m a fan of spicy food, so they did distract me a bit with those names.

But the bottom line is something else. Current AI price (for end users) is desperately trying to be profitable based on inference costs.

It’s natural that when the running price drops (way cheaper Jalapeño inference), they’ll have to decrease the price per user. Chinese companies are already up to 10x cheaper per token. But less cost equals less profits.

How will that amount to thirty Trillion when more than 90% of AI users just research cheesecake recipes?




Jobs are over? Who pays?

And then there’s the replacing all jobs part. They announced it thinking it will win people over like it’s the steam machine during the industrial revolution.

People frowned at the idea. Wonder why. Eventually the messaging got reversed. Now AI will augment you to reach new heights, not replace you.

Henry Ford famously said, that he needs to pay his workers enough so that they can afford his cars.

Labor share is maybe around half of GDP. Part of that TAM comes from that pool. Now if we kill all jobs the end result will be people not having money.

People not having money equals people not spending money on AI. And ultimately people not spending money on goods and services of the enterprises that are left as the only ones affording AI.

Also Today’s per token pricing are roughly referencing what similar work done by a human would cost. It’s competition between man and machine.

Once people don’t have a salary, there is no way to reference token pricing anymore. It becomes just electricity + replacing GPUs every two years.

And local AI already drives the costs down before the wages disappear (if ever). So OpenAI undermines their own bottom line by trying to save on costs. And Apple just undermines the entire market to drive hardware sales and give the power to the user.

All while showing off themselves not using AI creatively at all.

I like that!




What happens next?

Thirty Trillion won’t happen. We’ll see a split and it won’t be even. There will be cheap, private, mid-sized models running on local hardware.

Technically a small coding model can fit under 30B parameters. That can run on the M6 with ease.

The only problem is that these models aren’t great at planning things, but for that you can use a Frontier model to just generate a set of steps in an MD file, then resume the work locally.

The outcome is barely any frontier spend, once again pushing us away from $30 Trillion. Now the pros go into the same bucket as the regular people searching for a cheesecake recipe.

And even enterprises may go that route eventually. They’re already exploring cheaper Chinese models and local ones.




Prometheus from Temu

AI labs were a twisted, Backroom (movie) style representation of Prometheus. They brought “fire” to the masses, and the masses used it to grow. Prometheus ended up in a rather bad spot.

Quite far from $30 Trillion. They enabled local models, cheaper Chinese options and showed smart people what’s possible. I don’t think $30 Trillion will happen anytime soon. More likely is that both Anthropic and OpenAI will cease to exist, leaving cheap AI in their wake.

The $899 Mac mini is already selling out. Apple is far closer to those $30T than the AI labs.
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